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eTechnology VCT ple

Financial Summary

Met asset value at period end
before distributions

Net asset value after
distributions

Total return for the period

6 months ended

30 September 2005
{unaudited)

64.70p

64.70p

(4.88)p

6 months ended
30 September 2004
(unaudited)

61.68p

61.68p

(0.50)p

Audited

Year ended

31 March 2005
69.55p

69.55p

7.36p
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eTechnology VCT plc

Chairman’s Report

We are pleased to report the interim results for the six months ended 30 September 2005, When taking into
account the realised and unrealised movements on both the listed and unlisted investments, there is an
overall negative return of £864,000 (2004: negative retum of £68,000). The sharcholders’ funds at 30
Septernber were £8.794 million representing 64.70p per share. This represents a reported reduction of 4.85p
per share from the year end position at 31 March 2005, Of this amount 0.77p per share relates entirely to the
change in accounting policy (see below), znd the balance is mostly due to the reduction in share price of the
Company’s holding in Sarantel Group ple. Over the twelve month period 1o 30 September 2003, net assets
per share increased by 4.9% on a hke for like basis.

During the period the overall movement in the valuation of our listed technology stocks portfolio was
limited, with decreases in some valuations balanced by increases in others, and realised profits taken on
some disposals. The individual companies within the portfolio are regularly reviewed, and adjustments are
made to the holdings accordingly.

As stated above, the net asset value of the Company was particularly affected by the Company’s investment
in Sarantel. The Company has a holding of approximately 2,45m shares at an average cost of 33p per share,
and the bid market price per share was 82p as at 30 September. During the period, the mid market price per
share quoted has ranged from a high of 109p per share to a low of 62.5p per share. The Company has an
option over a further 909,091 shares at an exercise price of 33p per share. All our shares are subject to a
share lock-up agreement which expires in March 2006,

We are pleased to note that Sarantel recently announced a substantial increase in both units shipped and
annual revenues for its vear ended 30 September 2005. We believe the company should deliver further
significant growth next vear,

However, Sarantel’s quoted share price movements have been volatile over the petiod, and since the period
end, the mid market price per share has touched a recent low of 38.5p per share. Inevitably given the size of
our haolding, this has a significant and potentially ongoing effect on our reported net asset position.

During the period a number of companies within the portfolio reported progress. Vectura Group ple has
entered into a major licensing agreement with Novartis and is undertaking clinical trials of one of its
products with Sosei Co. Ltd. a leading Japanese biopharmaccutical group. Pilat Media Global ple
announced the signing of a significant contract with the US broadeast group Fox Television, and is
anticipating revenue and profits to increase in 2005, Jacobs Rimell Ltd has secured a further significant
contract for its provisioning software with a major new customer in the cable services sectar,

Avidex Ltd continues to report progress in respect of clinical trials of its product for the treatment of
Rheumatoid Arthritis, However the market conditions for new investment into emerging biotechnology
companies continues to be unfavourable, and we have therefore decided to reduce the current carrving value
of our holding in the company by £291,000.

During the period we continued to examine new investment oppottunities and completed the process for one
follow-on investment of £50,000 into Burgundy Global Ltd. We will continue to look at new and follow-on
investment opportunities where we feel this is appropriate.

During the period we disposed of part of our sharcholding in Pilat Media Global ple, realising cash of
approximately £137,000 and profits in excess of cost of approximately £77,000. Accordingly, the directors
are therefore pleased to declare 2 dividend 1o be paid to ordinary shareholders of 1p per share in respect of
the results for the six months ended 30 September 2005. Future dividend policy will be reviewed following
significant profitable realisations. This dividend will be paid on 30 December 2005 to ordinary shareholders
on the Register on 25 November 2005. Prior to the payment of the dividend, the Company will revoke its
status as an [nvestment Company. This will enable the payment of this, and any future, dividend out of
capital profits, as well as simplifying the presentation of the Annual Report and Accounts.

There has been a change in accounting policy which impacts upon the results of the Company for the period.
The introduction of FRS26 “Financial Instruments: Measurement™ has resulted in the valuation of AIM
listed investments at bid price, rather than the previous policy of mid market price. As mentioned above, the
impact on this change in policy of the net asset value of the ordinary shares is a reduction of 0.77p per share.
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